
47 

RHS, RBS, RUS, FSA, USDA § 1901.506 

(7) Member bank. Any national bank, 
state bank, or bank or trust company 
which is a member of a Reserve bank. 

§ 1901.504 Authorities and responsibil-
ities. 

The Administrator will approve all 
methods of FmHA or its successor 
agency under Public Law 103–354 fi-
nancing and major changes in existing 
methods. The Director, Finance Office, 
is responsible for servicing of all cer-
tificates of beneficial ownership and in-
sured notes issued by the Finance Of-
fice, the Federal Reserve Bank of New 
York for the servicing of insurance 
contracts, and the Federal Reserve 
banks for certificates of beneficial 
ownership for which the Reserve banks 
are FmHA or its successor agency 
under Public Law 103–354’s fiscal 
agents. 

§ 1901.505 Certificates of beneficial 
ownership in FmHA or its successor 
agency under Public Law 103–354 
loans. 

(a) Special trust of loans—(1) Establish-
ment of special trusts. From time to 
time FmHA or its successor agency 
under Public Law 103–354 will place in 
special trusts unmature loans evi-
denced by notes or other instruments. 
Loans may be placed into or removed 
from a special trust, but there will al-
ways be maintained in such trusts 
loans on which the unpaid amount is at 
least equal to the face value of the out-
standing unmature certificates evi-
dencing beneficial ownership in such 
special trust as provided in paragraph 
(a)(2) of this section. 

(2) Beneficial ownership of special 
trusts. To permit interested persons to 
acquire a beneficial ownership of loans 
comprising a special trust established 
under paragraph (a)(1) of this section, 
FmHA or its successor agency under 
Public Law 103–354 will sell certificates 
which will evidence beneficial owner-
ship of an interest in the special trust 
to the extent of the face value of such 
certificates. FmHA or its successor 
agency under Public Law 103–354 will 
own an interest in special trusts equal 
to the amount by which the unpaid 
principal amount of loans comprising 
the trusts exceeds the face value of all 

outstanding certificates evidencing 
beneficial ownership in such trusts. 

(b) Sale of certificates. FmHA or its 
successor agency under Public Law 103– 
354 will offer certificates for sale from 
time to time on such terms and condi-
tions it may deem appropriate. Sales 
made by the Finance Office shall be 
made by its Director. No sale in excess 
of $1 million will be made to any one 
investor without prior approval of the 
Associate Administrator or his des-
ignee. The terms and limitations of 
sales are subject to change from time 
to time, and may be obtained from the 
Finance Office. 

(1) Form of certificates. The certifi-
cates may be interest-bearing or non- 
interest-bearing. The certificates may 
be made payable to the bearer or reg-
istered holder thereof, and will be ne-
gotiable. The certificates will be issued 
in denominations specified in the invi-
tations for bid or other announcement 
of sale. 

(2) Issue date and maturity date of cer-
tificates. The certificates will be issued 
on such dates and mature on such dates 
as specified in the invitation for bids or 
other announcement of sale. Such 
dates will appear on the face of the cer-
tificates. 

§ 1901.506 Book-entry procedure for 
FmHA or its successor agency 
under Public Law 103–354 securi-
ties—issuance and redemption of 
certificate by Reserve bank. 

(a) Authority of Reserve bank. Each 
Reserve bank is hereby authorized in 
accordance with the provisions of this 
subpart to: 

(1) Issue book-entry FmHA or its suc-
cessor agency under Public Law 103–354 
securities by means of entries on its 
records which shall include the name of 
the depositor, the amount, the securi-
ties title (or series) and maturity date. 

(2) Effect conversions between book- 
entry FmHA or its successor agency 
under Public Law 103–354 securities and 
definitive FmHA or its successor agen-
cy under Public Law 103–354 securities. 

(3) Otherwise service and maintain 
book-entry FmHA or its successor 
agency under Public Law 103–354 secu-
rities. 

(4) Issue a confirmation of trans-
action in the form of a written advice 
(serially numbered or otherwise) which 
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